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Built to suit development 

becoming many tenants’ only 

option as market tightens

Tulsa Industrial, H2 2014

Tulsa’s industrial vacancy has reached the lowest point 

in the market since 2007. Job growth in the region 

was up 1.6% in 2014, making Tulsa the 19th fastest 

growing large metropolitan region in the United 

States. Energy companies and contractor made one of 

the largest impacts to the market in H2 2014, but 

aerospace still remained strong in Tulsa too, however. 

Current tenants in the market are finding few options 

of high quality space, resulting in many to seek build 

to suit options on available land. Current tenants in 

the market represent approximately 2 million sq. ft. of 

additional demand. As the current vacancy is under 

5%, new construction is likely necessary to 

accommodate demand. Energy prices, however, could 

signal a potential leveling of demand in 2015 as 

major oil and natural gas contractors have announced 

layoffs and capital spending cuts. 
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Figure 1: Historical Market Conditions 

Source: CBRE Research, H2 2014.
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Figure 2: Market Statistics
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Total 
Leasable 

(SF)

Total
Vacant 

(SF)

Vacancy 
Rate 
(%)

Availability 
Rate
(%)

Asking Rate
NNN Avg. 

Annual 
($/SF)

Net
Absorption

(SF)

Northeast 19,907,762 510,262 2.6 6.1 5.17 216,956

Northwest 13,701,246 247,246 1.8 4.4 4.39 4,934

South Central 18,164,748 1,622,658 8.9 12.4 6.45 48,268

Southeast 14,743,769 1,042,954 7.1 8.0 6.00 455,552

Southwest 10,072,535 326,639 3.2 4.7 4.95 176,231

Total 76,590,060 3,749,759 4.9 7.5 5.50 901,941

Source: CBRE Research, H2 2014.
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Figure 3: Vacancy Rate

Source: CBRE Research, H2 2014.

5.10

5.15

5.20

5.25

5.30

5.35

5.40

5.45

5.50

5.55

H1
 2

01
3

H2
 2

01
3

H1
 2

01
4

H2
 2

01
4

$/SF

Figure 4: Asking Rates, NNN Avg. Annual

Source: CBRE Research, H2 2014.
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Figure 5: Net Absorption

Source: CBRE Research, H2 2014.
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Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have 
not verified it and make no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. This 
information is presented exclusively for use by CBRE clients and professionals and all rights to the material are reserved and cannot be reproduced without prior written 
permission of CBRE.
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